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OATH OR AFFIRMATION

I, Jerry E.Dempsey, Jr. , swear (or affirm) that, to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Dempsey Lord Smith LLC ,as

of December 31 , 2014, are true and correct. I further swear (or affirm) that

neitherthe company nor anypartner, proprietor, principal officer or director has any proprietary interest in any account

classifiedsolely as that of a customer, except asfollows:

r u itle

This report **contains (check all applicable boxes):

@ (a) Facing Page.

@ (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).
@ (d) Statement of Changes in Financial Condition.
@ (e) Statement of Changes in Stockholders' Equity or Partners" or Sole Proprietors" Capital.
Q (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under

Rule 15c3-3 and the Computation for Determination of the Reserve Requirements Under Exhibit

A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with
respect to methods of consolidation.

@ (l) An Oath or Affirmation.

@ (m) A copy of the SIPC Supplemental Report

[] (n) A report describing any material inadequacies found to exist or found to have existed since the
date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17z-5(e)(3).



DEMPSEY LORD SMITH, LLC
Financial Statements
For the Year Ended
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RUBIO CPA, PC
CERTIFIED PUBLIC ACCOUNinNTS 900 Circle 75 Parkway

Suite 1100
Atlanto, GA 30339

Office: 770690-á995
REPORT OF INDEPENDENT Fáx: 770980-1077

REGISTERED PUBLIC ACCOUNT]NG FIRM

To the Members of

Dempsey Lord Smith, LLC

We haveauditedthe accompanyingfinancial statements of Dempsey Lord Smith,LLC which comprise
the statementof financial condition asof December31,2014,andthe related statementsof operations,
cliangesin itembers' equity, andcashflows for the yearthen ended.that are filed pursuantto Rule 17a-5
under the Seerities Exchange Act of 1934,and the relatednotes to thefinancial statements and
supplemental information.Dempsey]ord AmithyLLC management:is responsiblefor thesefinancial
statements.Our responsibility is to expressan opinion on these financial statements basedonour audit.

We conducted our audit in accordancewith the standards of the Public CompanyAccounting Oversight
Board (United States). Thosestandards require that we planandperform the audit to obtainreasonable
assurance about whether the financial statementsare free of material misstatement. The Companyis not
required to have, nor were we engaged to perform, anaudit of its internalcontrol over financial.reporting.
Our.audit included considerationof internal control over financial reporting as a basisfor designingaudit
procedutes that are appropriatein thecircumstances,.butnot for the.purpose of expressing an opinion on
the effectivenessof the Company'sinternalcontrol over financial reporting.Accordingly, we expressno
such opinion..An auditalso inchidesexamining,.ona test basis,evidence supporting the amounts and
disclosuresin the financial statements.An audit alsoincludesassessingthe accounting principlesused
and significant estimatesmadeby dianagement, as well as evaluatingthe overall financial statement
presentation. We believe that our audit providesa reasonablebasisof our opinion.

In our opinion, the financial statements referred to abovepresent fairly, in all niaterial respects,the
financial position of DempseyLord Smith,LLC asof December 31,2014,and the results of its
operationsand its cashflows for the year then;ended in conformity with accounting princ;iplesgenerally
accepted in the United States.

The information containedin SchedulesI, II and III has.been subjectedto audit procedures performed in
conjunction with the audit of DempseyLord Smith,LLC financial statements.The information is the
responsibility of DempseyLord Sn1ith,LLC management.Our audit procedures includeddetermining
whether the information in Schedules I, II and III reconcilesto thefinancial statements or the underlying
accountingand other records,asapplicable;andperforming procedures to test thecompleteness and
accurac of the information presented inthe accompanyingschedules. In forming our opinion on.the
accompanyingschedules,we evaluatedwhether the supplementalinformation, includingita.form and
content, is presented in conformit Kule17a-5 of the Securities Exchange Act of 1934. In our opinion, the
aforementioned supplemental information is fairly stated,in all matèrial respects,in relation to the
financial statements asa tyhole.

February 26,2015
Atlanta, Georgia

RUBIOCPA,PC



DEMPSEY LORD SMITH, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2014

ASSETS

Cash and cash equivalents $ 141,643
Commissions receivable 149,238
Office furniture and equipment, net of

accumulated depreciation of $70,006 25,889
Deposit with clearing broker 50,000
Advancesto Employees 9,489
Due from Related Party 204,425

Total Assets $ 580,684

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES

Accounts payable $ 13,815
Accrued commissions 135,583
Other accrued expenses 4,082

Total Liabilities 153,480

MEMBERS' EQUITY 427,204

Total Liabilities and Members' Equity $ 580,684

The accompanying notes are an integral part of these financial statements.



DEMPSEY LORD SMITH, LLC
STATEMENT OF OPERATIONS

For the Year Ended December 31,2014

REVENUES
Commissions $ 4,273,323

Total revenues 4,273,323

GENERAL AND ADMINISTRATIVE EXPENSES
Commissions 2,637,498
Guaranteed Payments to Partners 463,550
Employee compensation and benefits 129,114
Clearing and execution charges 269,316
Communications 15,405
Occupancy 114,819
Other operating expenses 451,748

Total expenses 4,081,450

NET INCOME $ 191,873

The accompanying notes are an integral part of these financial statements.



DEMPSEY LORD SMITH, LLC
STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2014

2014
CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 191,873

Adjustments to reconcile net income to net cash
provided by operations:
Depreciation 8,913
Decrease in commissions receivable 195,572
Increase in receivables from employees (9489)
Decrease in accounts payable (22,447)
Decrease in accrued commissions (78,506)
Decrease in other accrued expenses (9,679)

NET CASH USED BY OPERATING ACTIVITIES 276,237

CASH FLOWS FROM FINANCING ACTIVITIES
Advances to related party (204,425)

NET CASH USED BY FINANCING ACTIVIIES (204,425)

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of office furniture and equipment (8,702)

NET CASH USED BY INVESTING ACTIVITIES (8,702)

NET INCREASE IN CASH AND CASH EQUIVALENTS 63,110

CASH AND CASH EQUIVALENTS BALANCE:
Beginning of year 78,533

End of year $ 141,643

The accompanying notes are an integral part of these financial statements.



DEMPSEY LORD SMITH, LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY

For the Year Ended December 31,2014

Balance, December 31,2013 $ 235,331

Net income 191,873

Balance, December 31,2014 $ 427,204

The accompanying notes are an integral part of these financial statements.



DEMPSEY LORD SMITH, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business: Dempsey Lord Smith, LLC (the "Company"), a
Georgia Limited Liability Company organized in April 2006, is a securities broker-dealer
registered with the Securities and Exchange Commission ("SEC") and the Financial Industry
Regulatory Authority ("FINRA").

The Company operates as a "general securities" broker-dealer executing trades for institutional
and retail customers. The Company does not carry customer accounts or perform custodial
functions relating to customer securities. Customers of the Company are introduced to a
carrying broker-dealer (clearanceagent) on a fully disclosed basis. The Company'scustomers
are located throughout the United States.

Cash and Cash Equivalents: The Company considers all cash and money market instruments
with a maturity of ninety days or less to be cash and cash equivalents.

The Company maintains its cash and cash equivalents deposits in high credit quality financial
institutions. Balances at times may exceed federally insured limits.

Office Equipment: Office equipment is recorded at cost. Depreciation is provided by use of
straight-line methods over the estimated useful lives of the respective assets.

Income Taxes: The Company is taxed as a partnership. Therefore the income or losses of the
Company flow through to its members and no income taxes are recorded in the accompanying
financial statements.

The Company has adopted the provisions of FASB Accounting Standards Codification 740-10,
Accounting for Uncertainty in Income Taxes. Under ASC 740-10, the Company is required to
evaluate each of its tax positions to determine if they are more likely than not to be sustained if
the taxing authority examines the respective position. A tax position includes an entity's status,
including its status as a pass-through partnership, and the decision not to file a tax return. The
Company has evaluated each of its tax positions and has determined that no provision or liability
for income taxes is necessary.

The Company, which files income tax returns in the U.S.federal jurisdiction and various state
jurisdictions, is no longer subject to U.S.federal income tax examination by tax authorities for
years before 2011.

Estimates: Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and assumptions
affect the reported amounts of assets, liabilities, revenues and expenses. Actual results could
vary from the estimates that were assumed in preparing the financial statements.



DEMPSEY LORD SMITH, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Securities Transactions: Customer's securities transactions are reported on a trade date basis.

Commissions Receivable: Commissions receivable are uncollateralized obligations primarily due
from other broker-dealers under normal trade terms. The carrying amount of commissions
receivable may be reduced by an allowance that reflects management's best estimate of the
amounts that will not be collected. Management reviews all commissions receivable balances
and based on an assessment of current credit worthiness, estimates the portion, if any, of the
balance that will not be collected. Management believes that the commissions recorded at
December31, 2014 are fully collectable and are therefore stated at net realizable value without
an allowance for doubtful accounts.

Date of Management's Review - Subsequent events were evaluated through February 20,2015,
which is the date the financial statements were available to be issued.

NOTE B-NET CAPITAL

The Company, as a registered broker dealer, is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At December 31, 2014, the Company had net capital of
$179,558,which was $129,558 in excess of its required net capital of $50,000 and its ratio of
aggregate indebtedness to net capital was .85to 1.0.

NOTE C-OFF BALANCE SHEET RISK

In the normal course of business, the Company's customers execute securities transactions
through the Company. These activities may expose the Company to off balance sheet risk in the
event the customer or other broker is unable to fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

NOTE D - CLEARANCE AGREEMENT

The Company has an agreement with a clearing broker to execute and clear, on a fully disclosed
basis,customer accounts of the Company. In accordance with this agreement, the Company is
required to maintain a deposit in cash or securities.

The Company'sclearing agreement requires that a minimum balance of $50,000 be maintained
on deposit with the clearing broker and that minimum net capital of $75,000be maintained.



DEMPSEY LORD SMITH, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE E - LEASES AND RELATED PARTIES

The Company leases both of its office premises from its members or entities controlled by its
members. One related party office premises lease requires annual rent payments of $12,000and
the other lease requires payments of $103,500under the terms of the lease.

The remaining minimum lease commitment under the premises leases with related parties at
December 31,2014 was as follows:

2015 115,500
2016 103,500
2017 103,500

Total 322,500

For the year ended December 31, 2014, rent expense under related party premises leases
amounted to approximately $114,819.

Financial position and results of operations would differ from the amounts in the accompanying
financial statements if these related party transactions did not exist.

At December 31, 2014, The Company has a note receivable of $204,425 from an entity
controlled by its members. The note is non-interest bearing and due on demand.

NOTE F - CONTINGENCIES

The Company is subject to litigation and customer claims in the normal course of business. At
December 31,2014, the Company is not engaged in any arbitration matters with any customer.

During 2014, the Company was subject to a routine examination from a regulator. The
examination noted several violations of regulations and rules that may result in a penalty. The

amount of any penalty cannot be reasonably estimated at this time, but is not expected to have a
material adverse effect on the Company's financial position.
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SCHEDULE I
DEMPSEY LORD SMITH, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION ACT OF 1934

AS OF DECEMBER 31,2014

NET CAPITAL:

Total members'equity $ 427,204

Less nonallowable assets:

Accounts receivable,non-allowable (7,843)
Office furniture and equipment (25,889)
Other assets (213,914)

(247,646)

Net capital before haircuts 179,558

Less haircuts -

Net capital 179,558
Minimum net capital required 50,000

Excess net capital $ 129,558

Aggregate indebtedness $ 153,480

Minimum net capital based on aggregate indebtedness $ 10,232

Ratio of aggregate indebtedness to net capital .85to 1 0

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED
IN PART IIA OF FORM X-17A-5 AS OF DECEMBER 31,2014

There is no significant difference between net capital as reported in Part IIA of Form X-17a-5
and net capital as reported above.



DEMPSEY LORD SMITH, LLC

SCHEDULE II
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31,2014

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act
of 1934,pursuant to paragraph (k)(2)(ii) of the rule.

SCHEDULE III

INFORMATION RELATING TO THE POSSESSIONOR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31,2014

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act
of 1934,pursuant to paragraph (k)(2)(ii) of the rule.



RUBIO CPA, PC
CERTIFIED PUBLICACCOUNTANTS 900 Circle 75.Parkway

' Suite U00
Atlanta, GA 30339

Office: 770 690-8995
Fax:77Ò980-1077

REPORT OF INDEPENDENT REGISTERED ISUBLIC ACCOUNTING FIRM

To the Members of
Dempsey Lord Smith, LLC

We have reviewed management'sstatements,included in.the accompanyingBroker DealeršÄnnual
Exemption Report in which (1) DempseyLord Smith,LLC identified the following provisions of 17
C.F.R.§15c3-3(k) underwhichDempseyLord Smith,LLC claimed an exemptionfrom 17C.F:R.§
240.15c3-3: (k)(2)(ii) (the "exemptionsprovisions");and,(2)Dempsey Lord Smith,LLC statedthat
Dempsey Lord Smith,LLC rnetthe identified exemption provisionsthroughout themost fecentfiscal
year without exception.Denipsey Lord Smith, LLC's management is responsiblefór compliance with the
exemption.provisions.and its statements.

Our review wasconductedin accordance with the standardsof the Public CompanyAcconting
OversightBoai'd (United States)and,accordingly, included inquiries andother:required proceduresto
obtain evidenceabout DempseyLord Smith, LLC'scompliance with the exemptionprovisions. A review
is substantially lessin scopetiian anexamination,the objectivoofwhich is the expressionafanopinion
on management'sstatements...Accordingly, we do not express suchan opinion.

Based on our review, we:are not aware of anymaterial modifications that should be made to
management'sstatementsreferred to abovefor them to befairl stated, in all material respects,basedon
the provisions setforth in paragraph(k)(2)(ii), of Rule 15c3-3 under the SecuritiesExchangeAct of 1934.

February 26,2015
Atlanta,GA

RUBIO CPA,PC



RUNO CPA,. PC
CERTIFIED PUBLICACCOUNTANTS 900 Circle35 Parkway

Sulte1900
Atlante,GA 30339

. Office:. 770690-8995
fooc 7ŸÓ980-Ï077

DEMPSEY LORD SMITH, LLC
INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES

RELATED TO AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Membersof Dempsey Lord Smith, LLC

In accordance with Rule 17a-5(e)(4) underthe:SecuritiesExchangeAetof 1934,we hayeperforniedthe
procedures enumerated below with.respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) to the Securitiesinvestor Piotection dorporation (SIPO) for the year ended Detainber 31,
2014, which were agreed to by Dempsey LordeSmith,LLC andthe Securities andExchangeCommission,
FinanciaIIndustry Regulatory Authority, Inc.and SIPC,solely to assistyouand the other specified
parties in evaluating Dempsey Lord Smith, LLC's compliance with the applicable instructions of the
General Assessment Reconciliation(Form S]PC-7)..Dempsey Lord $mith,LLC's management is
responsiblefor DempseyLord Smith, LLC's compliancewith those requirenients.This agreed-upon
procedures engagement wasconducted in accordancewith attestation standards establishedby the
American Institute of Certified Public Accountants The sufficiency ofthese proceduresis solely the
responsibility ofthose partiesspecified in this report.Consequently,we make:no representationregarding
the sufficiency of the proceduresdescribed below either for the purpose for which this report hasbeen
requested or for any other purpose.The.procedureswe performedand our fmdings are asfollows:

1. Comparedthe listed assessmentpaymentsin Form SIPC-7 with respectlye cashdisbursement
recordsentries,noting no differences

2. Compared.fhe Total Reyeitue amounts of the audited Form X-17A-5 for the year endedDecember
31,2014, with the amountsreported in Form SIPC-7 for the year endednecember 31,2014,
noting no differences;

3. Comparedadjustmentsreported in Form SIPC-7with supportingschedulesandworking papers,
noting no differences;and,

4. Proved the arithmetical accuracy of the calculations.reflected in Forin SIPC-7 and in the related
schedules andworking paperssupporting the adjustmente,noting no differences.

We were not engagedto, anddidnot conductan examination,the objective of which would:be the
expressionof an opinion on compliance.Accordingly, we do not express suchanopinion.Had we
performed additional procedures,othermatters might havecome to our attentionthat would havebeen
reportedto you..

This report:is intendedsolely for the information anduse of the specifiedpartieslisted above and is not
intendedto be andshouldnot be used by anyoneoil1erthan these specified:parties.

Fe , 2015

RUBIO CPA,PC



SECURITIES INVESTORPROTECTIONCORPORATION

SPC-7 P·°· 8°×32185 2*0°2sh37n1gto3nè0D.C.20090-2185 SPC-7
(33-REV 7/10) Gener81ASsessmentReconciliation (33-REV 7/10)

For the fiscal year ended 12/31/2014
(Read carefully the instructioris in your WorkingCopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCALYEAR ENDINGS

1.Nameof Member,address, Designated ExaminingAuthority, 1934 Act registration no.and month in which fiscal year ends for
purposes of the audit requirementof SEC Rule 17a-5:

Note:If anyof the informationshownonthe
16*16"*-2161****"*"****""*"MIXED AADC220 mailing label requirescorrection,pleasee-mail
067409 FINRA DEC any correctionsto form@sipc.organdso
DEMPSEYLORD SMITHLLC indicateon the form filed.
901 N BROADST NESTE 400
ROME GA 30161-5224 Nameand telephone numberof personto

contact respectingthis form.

2. A General Assessment (item 2e from page 2) $ ' IS
B Lesspayme t made with SIPC-6 filed (exclude interest) ( )

DatePaid

C. Less prior overpaymentapplied ( )

D Assessmentbalance due or (overpayment)

E. Interest computed on late payment (see instruction E) for______daysat 20% per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) . $ •

G. PAIDWITHTHIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $ 3 ) ,9%

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors(P) included in this form (give name and 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct

cand complete. (Nameof n, Par ership ther organization

rlzk'5tgirEture)

Dated the day o - t'A(\ , 20 . ' / O

This form and the assessme payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not 6 years, the latest 2 years in an easily accessible place,

m Dates:
y Postmarked Received Reviewed

N Caiculations Documentation ForwardCopyu.s

e Exceptions:

Disposition of exceptions:
1



' DETERMINATIONOF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

12ta.mNtairevenue(FOCUSLine12/Part IIALine9,Code4030)

2b.Additions:
(1) Total revenuesfromthesecuritiesbusinessof subsidiaries (except foreign subsidiaries)and

predecessorsnot includedabove.

(2) Net lossfrom principaltransactionsin securities in trading accounts.

(3) Net lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determining item23.

(5) Netlossfrommanagementof or participationin the underwriting ordistributionof securities.

(6) Expensesother thanadvertising, printing,registrationfees and legal fees deducted indetermining net
profit from managementof or partlcipation in underwriting ordistribution of securities.

(7) Net lossfromsecurities in investment accounts.

Totaladditions

ac.Deductions:
(1) Revenuesfromthe distribution of sharesof aregisteredopenendinvestmentcompanyor unit

investmenttrust,fromthe saleof variableannuities,fromthe businessof insurance,from investment
advisoryservicesrenderedto registeredinvestment companiesor insurancecompanyseparate
accounts,andfromtransactionsinsecurityfuturesproducts.

(2)Revenuesfromcommodity transactions.

(3) Commissions,floorbrokerageandclearancepaid to otherSIPCmembersinconnectionwith
securitiestransactions. 3IQ

(4)Reimbursementsfor postagein connectionwithproxysolicitation.

(5)Netgainfrom securities in investment accounts.

(6)100%of commissionsandmarkupsearnedfromtransactionsin(i) certificatesof depositand
(ii) Treasury bills,bankersacceptancesor commercialpaper that maturenine monthsor less
fromissuancedate.

(7)Directexpensesof printingadvertisingandlegalfees incurredin connectionwith otherrevenue
relatedto thesecuritiesbusiness(revenuedefined bySection 16(9)(L).of the Act).

(8) Other revenuenotrelatedeither directlyor indirectly to the securities business.
SeeInstructionC):

(Deductionsinexcessof $100,000 requiredocumentation)

(9) (i) Totalinterestanddividend expense (FOCUSLine22/PARTllA Linet3,
Code4075 plus line 26(4) above)but notin excess
of total interestanddividend income. $

(ii) 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline5,Code3960). $

Enterthe greaterof line (i) or (ii)

Total deductions

2d.SIPCNet OperatingRevenues .4

29.GeneralAssessment@ .0025
(to page1, line2.A.)

2
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